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Abstract:   

This study aims to determine "The Effect of Debt to Equity Ratio and Working 

Capital Turnover on Return On Equity in Property and Real Estate Sub-Sector 

Companies Listed on the Indonesian Stock Exchange (IDX) for the 2018-2022 

Period". The method used in this research is a quantitative method. The population 

in this study is the Property and Real Estate Sub Sector. Sampling technique with 

purposive sampling technique. The samples in this study were 14 companies within 

5 years so that 70 observational data were obtained. The data analysis technique 

used is multiple linear regression analysis using SPSS 25 software. The results of 

this study indicate that there is a significant influence between the Debt to Equity 

Ratio variable on Return On Equity and the Working Capital Turnover variable 

which has no significant effect on Return On Equity. Simultaneously the Debt to 

Equity Ratio and Working Capital Turnover affect Return On Equity.  
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1. Introduction  

Indonesia is a country with high economic potential. The Property and Real Estate sector plays an 

important role in the economy and development in Indonesia. This sector is also one of the 

indicators to assess the development of a country's economy.  

The Property and Real Estate industry in recent years has decreased, this can be seen from the 

contribution to the Indonesian economy, in 2019 the Property and Real Estate sector only 

contributed 17/177%, this growth is still very limited, and this value is still smaller than ASEAN 

countries, namely Singapore reaching 23.34%, then the Philippines 21.09%, Malaysia 20.53%, 

and Thailand by 8.30%. (www.antarnews.com, 2020). 

 The small contribution was due to several companies in this sub-sector experiencing a decline in 

profits. Some companies that experienced a decrease in net profit, one of which was PT PP Properti 

Tbk (PPRO) year on year in 2019, which decreased by 27% - 28% to IDR 342.69 billion, PT 

Nusantara Almazia (NZIA) based on its financial statements, in 2022 recorded a decrease in its 

net profit to IDR 1.53 billion throughout 2022, this value decreased by 50% compared to the 2021 

period of IDR 3.06 billion. 

Profitability is the ability of a company to earn profits. To measure the level of profitability of the 

company is Return On Equity (ROE) which is a ratio to assess the company's ability to earn profits 

from the equity used. 
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The amount of company profit can be influenced by several factors, one of which is influenced by 

debt, if the debt is high then the level of profitability decreases, the ratio to assess debt in the 

company, one of which is the Debt to Equity Ratio (DER) is used to determine the company's 

ability to pay its long-term obligations or obligations if the company is liquidated. 

Another factor that affects profitability is sales. Working Capital Turnover (WCTO) is a ratio used 

to measure how many times the funds invested in working capital rotate in one period. To 

determine whether or not a working capital management is efficient, it can be measured using the 

Working Capital Turnover (WCTO) ratio. 

 

2. Research Method 

Type of Research 

This type of research uses associative research. Aims to determine the effect or relationship 

between two or more variables. The research method used is quantitative method in the form of 

numbers. In managing data using the Excel 2019 computer software program and SPSS 25, 

Population and Sample 

Based on the sample selection results above, 14 companies were obtained. Based on sample criteria 

carried out in 5 years with a total of 70 research data. 

Data Collection Technique 

The data collection technique in this study was carried out using documentation techniques. The 

data used in this research is quantitative data sourced from secondary data, which is obtained by 

taking data published by the Indonesia Stock Exchange (IDX) from its official website. 

 

3. Results and Discussion 

3.1. Results 

Descriptive Statistics Results 

Descriptive statistical analysis is used to obtain an overview of the data sample. The following are 

the results of descriptive statistics. 

 
Based on the table above, the Debt To Equity Ratio (DER) results have the lowest (minimum) 

value of 0.0433. While the highest (maximum) value of the Debt To Equity Ratio (DER) variable 

is 3.7882. The average (mean) value of Debt To Equity Ratio (DER) is 0.788259 and the standard 

deviation (std. Deviation) is 0.7481631, this means that the average (mean) is greater than the 

standard deviation (std. Deviation), meaning that the two research sample data have different 

values from each other so that it can be said that the Debt To Equity Ratio (DER) in this research 

sample shows normal data results and does not cause data deviation. 

Working Capital Turnover (WCTO) has the lowest (minimum) value of 0.1486. Meanwhile, the 

highest (maximum) Working Capital Turnover (WCTO) value is 74.5118. The average value 

(mean) of Working Capital Turnover (WCTO) is 1417686 and the standard deviation (std. 

Deviation) is 9.2532643 This means that the average (mean) is smaller than the standard deviation 
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(std. Deviation), meaning that between the two research sample data shows abnormal data results 

and causes data irregularities. 

Return On Equity (ROE) has the lowest (minimum) value of 0.0003. Meanwhile, the highest 

(maximum) Return On Equity (ROE) value is 0.2440. The average value (mean) of Return On 

Equity (ROE) is 0.077017 and the standard deviation (std. Deviation) is 0.0523933 This means 

that the average (mean) is greater than the standard deviation (std. Deviation), meaning that 

between the two research sample data shows normal data results and does not cause data 

irregularities. 

Classical Assumption Test Results 

Normality Test Results 

The normality test is used to test whether the values are normally distributed or not.  The following 

are the results of the normality test: 
One-Sample Kolmogorov-Smirnov Test 

 

Based on the table above, the results show that the residual variable data has an Asymp.Sig (2-

tailed) value of 0.200, this value > 0.05, it can be concluded that the residual data is normally 

distributed. 

Multicollinearity Test Hail 

According to (Ghozali, 2018: 107) explains that the Multicolonierity Test aims to test whether the 

regression model found a correlation between independent variables (independent): 

 
Based on the results of SPSS Output 25 above, it can be seen that the VIF value for the Debt To 

Equity Ratio (DER) and Working Capital Turnover (WCTO) variables has a tolerance value of 

0.994 where the value is 0.994> 0.10 and a VIF value of 1.006 where the value is 1.006 < 10.00. 

It can be concluded that the regression model does not have multicollinearity symptoms. 

Autocorrelation Test Results 
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The Autocorrelation test aims to test whether in a linear regression model there is a correlation 

between confounding errors in period T and confounding errors in period T-1 (previous). By doing 

the Durbin-Watson test. 

 
Based on the data above, there is no positive / negative autocorrelation if du < d < 4-du. While the 

results are 1.6715 < 1.824 </13285. It can be concluded that there are no symptoms of 

autocorrelation or autocorrelation problems. 

Heteroscedasticity Test 

Heteroscedasticity test is used to determine the presence or absence of heteroscedasticity, namely 

by the presence of inequality of variants and residuals for all observations in the regression model.  

a. Scatter Plot Test 

The Scatter-Plot test is one of the tests used to determine the presence or absence of 

heteroscedasticity. 

 
Based on the results of the picture above, it shows that the points form a random spread pattern 

and the points spread above and below the number 0 and the Y axis. It can be concluded that there 

are no symptoms of heteroscedasticity. 

 

 

b. White's test 

White's test is a test used to detect the presence or absence of heteroscedasticity.  

 
Based on the table above, it is known that the R Square value is 0.074, so the results obtained C^2 

count 5.18 (70 x 0.074) and C^2 table with a significance value of 0.05 obtained a df value of 

https://www.onlinejournal.in/
https://www.onlinejournal.in/
https://www.onlinejournal.in/ijir/
https://www.onlinejournal.in/v3i92017/
https://www.onlinejournal.in/v3i92017/
https://jurnal.stie-aas.ac.id/index.php/IJEBAR


International Journal of Economics, Business and Accounting Research (IJEBAR)  

Peer Reviewed – International Journal 

Vol-7, Issue-4, 2023 (IJEBAR) 

E-ISSN: 2614-1280 P-ISSN 2622-4771 

https://jurnal.stie-aas.ac.id/index.php/IJEBAR  

 

International Journal of Economics, Bussiness and Accounting Research (IJEBAR) Page 1692 

 

89.39121. So, it can be concluded that the value of C^2 count < C^2 table is 5.18 < 89.39121 

which means that there is no heteroscedasticity. 

Multiple Linear Regression Test Results 

 
Based on the table above, the multiple regression equation of Debt To Equity Ratio (DER) and 

Working Capital Turnover (WCTO) on Return On Equity (ROE) is obtained as follows: 

The following is an explanation of the above equation: 

1. The constant value of 0.097 indicates that if the Debt To Equity Ratio (DER) and Working 

Capital Turnover (WCTO) are considered constant, then the Return On Equity (ROE) 

value is 9.7%. 

2. The regression coefficient value of the Debt To Equity Ratio (DER) variable is -0.027, 

which means that if the other variables are constant and the Debt To Equity Ratio (DER) 

variable increases by 1%, the Return On Equity (ROE) decreases by 17%, the coefficient 

is positive but the relationship is in the opposite direction between Debt To Equity Ratio 

(DER) and Return On Equity (ROE). 

3. The regression coefficient value of the Working Capital Turnover (WCTO) variable is 

0.000462, which means that if the other variables are constant and the Working Capital 

Turnover (WCTO) variable increases by 1%, Return On Equity (ROE) will increase by 

0.0462%, the coefficient is positive, meaning that the relationship is unidirectional between 

Working Capital Turnover (WCTO) and Return On Equity (ROE). 

 

Hypothesis Test Results 

Partial Significance Test (T Test) 

This test is to determine whether or not the influence of each independent variable on the dependent 

variable is significant. 
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From the table above, it can be seen that: 

a. Based on the partial test results, the value of  𝑇ℎ𝑖𝑡𝑢𝑛𝑔  > 𝑇𝑡𝑎𝑏𝑒𝑙   (3.435 > 1.996) and has a 

significance number of 0.001 <0.05. This means that 𝐻𝑎 is accepted (𝐻𝑜is rejected). 

𝐻𝑎 : Debt To Equity Ratio affects Return on Equity. 

b. Based on the partial test results T_hitung < T_ (table) (0.727 < 1.996) and has a significance 

figure of 0.470> 0.05. This means that 𝐻0 accepted (𝐻𝑎 is rejected). 𝐻0: Working Capital 

Turnover has no effect on Return on Equity. 

 

Simultaneous Significance Test (F Test) 

 
Based on the table above, it can be seen that 𝐹ℎ𝑖𝑡𝑢𝑛𝑔  > 𝐹𝑡𝑎𝑏𝑒𝑙 (6,403 > 3,13) and the significance 

value is 0.003 <0.05, which means that 𝐻𝑎  is accepted (𝐻𝑜 is rejected). So it can be concluded that 

simultaneously the Debt to Equity Ratio (DER) and Working Capital Turnover (WCTO) variables 

have a significant effect on Return On Equity (ROE).  

 

3.2. Discussion 

Effect of Debt-to-Equity Ratio (X1) on Return On Equity (Y) 

Based on the results of testing the first hypothesis, the value of 𝑇ℎ𝑖𝑡𝑢𝑛𝑔 > 𝑇𝑡𝑎𝑏𝑒𝑙  (3.435 > 1.996) 

and has a significance figure of 0.001 <0.05. This means that 𝐻𝑎 is accepted (𝐻𝑜  is rejected), this 

shows that partially Debt To Equity Ratio (DER) has a significant effect on Return On Equity 

(ROE) in Property and Real Estate Sub-Sector companies listed on the IDX in 2018-2022. 

Based on the results of financial statements, the equity owned by the Property and Real Estate 

Sub-Sector company is lower than the total debt it has. As a result, the Debt to Equity Ratio owned 

by the company is high. The high DER value indicates the greater the company's burden on 

outsiders, this is very likely to reduce company performance because the level of dependence on 

outsiders is getting higher. 

 

The Effect of Working Capital Turnover (X2) on Return on Equity (Y) 

Based on the results of hypothesis testing, it is obtained that 𝑇ℎ𝑖𝑡𝑢𝑛𝑔 < 𝑇𝑡𝑎𝑏𝑒𝑙  (0.727 < 1.996) and 

has a significance number of 0.470> 0.05. This means that 𝐻𝑜 is accepted (𝐻𝑎 is rejected). This 

shows that partially Working Capital Turnover (WCTO) has no effect on Return on Equity (ROE) 

in Property and Real Estate Sub-Sector companies listed on the IDX in 2018-2022. 

This is because the Property and Real Estate Sub-Sector company has a low WCTO value even 

though its working capital is high, but in the Property and Real Estate Sub-Sector company the 

allocation is not only in current assets but also in fixed assets which are still under construction, if 

the investment in fixed assets accumulates, it means that the assets are unproductive and cannot 
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be sold optimally, so it cannot increase the company's profit, so that high working capital turnover 

does not mean much to increase the value of Return On Equity. 

 

Effect of Debt to Equity Ratio (X1) and Working Capital Turnover (X2) on Return On 

Equity (Y) 

Based on the F test coefficient table data, namely yaitu 𝐹ℎ𝑖𝑡𝑢𝑛𝑔 > 𝐹𝑡𝑎𝑏𝑒𝑙 (6,403 > 3,13) and the 

significance value is 0.003 <0.05, which means 𝐻𝑎  is accepted (𝐻𝑜  is rejected). So it can be 

concluded that simultaneously the Debt to Equity Ratio (DER) and Working Capital Turnover 

(WCTO) variables have a significant effect on Return On Equity (ROE). 

With sufficient working capital, it allows the company to operate as efficiently as possible. 

However, if working capital is insufficient, the company will face a crisis and cause high debt. 

High debt will lead to lower profits, which can also lead to a smaller Return On Equity (ROE) 

value. Meanwhile, a low Debt to Equity Ratio (DER) indicates that the debt burden borne is small 

and it can increase the profit to be generated which can also result in a greater Return On Equity 

(ROE) value. 

 

4. Conclusion 

Based on the research results, it can be concluded as follows: 

a. Debt To Equity Ratio (X1) partially has a significant effect on Return On Equity (Y).  

b. Working Capital Turnover (X2) partially has no significant effect on Return On Equity 

(Y).  

c. Debt To Equity Ratio (X1) and Working Capital Turnover (X2) simultaneously have a 

significant effect on Return on Equity (Y). 

 

References 

Ade Irma Junida. (2020). Kontribusi Sektor Properti Terhadap Pdb Indonesia Masih Rendah. 

Antaranews.Com. Https://Www.Antaranews.Com/Berita/1492620/Kontribusi-Sektor-

Properti-Terhadap-Pdb-Indonesia-Masih-Rendah#Mobile-Src 

Andi. 2023. “Laba Bersih Nzia Sepanjang 2022 Turun 50,00% Jadi Rp1,53 Miliar.” Indo Premier. 

2023. 

Https://Www.Indopremier.Com/Ipotgo/Newsdetail.Php?Jdl=_Laba_Bersih_Nzia_Sepanj

ang_2022_Turun_50_00__Jadi_Rp1_53_Miliar&News_Id=162854&Group_News=Ipotn

ews&Taging_Subtype=Stock&Name=&Search=Y_General&Q=Nzia&Halaman=1. 

Darmawan. 2020. Dasar Dasar Memahami Rasio Laporan Keuangan. Dini Maula. Yogyakarta: 

Uny Press. 

Dikta. (2019). 2019, Laba Pp Properti Anjlok 27,28% (Yoy). Cnbc Indonesia. 

Https://Www.Cnbcindonesia.Com/Market/20200318175000-19-145919/2019-Laba-Pp-

Properti-Anjlok-2728--Yoy- 

Fahmi, Irham. 2021. Analisis Laporan Keuangan. Cv Alvabeta: Yogyakarta. 

Hanafi. (2016). Analisis Kritis Laporan Keuangan. Yogyakarta: Upp Stim Ykpn 

Harahap, Sofyan Safari. (2020). Analisis Kritis Atas Laporan Keuangan. Jakarta: Pt Rajagrafindo 

Persada. 

Ghozali, Imam. (2018). Aplikasi Analisis Multivariate Dengan Program Ibm Spss 25. Semarang: 

Undip. 

https://www.onlinejournal.in/
https://www.onlinejournal.in/
https://www.onlinejournal.in/ijir/
https://www.onlinejournal.in/v3i92017/
https://www.onlinejournal.in/v3i92017/
https://jurnal.stie-aas.ac.id/index.php/IJEBAR


International Journal of Economics, Business and Accounting Research (IJEBAR)  

Peer Reviewed – International Journal 

Vol-7, Issue-4, 2023 (IJEBAR) 

E-ISSN: 2614-1280 P-ISSN 2622-4771 

https://jurnal.stie-aas.ac.id/index.php/IJEBAR  

 

International Journal of Economics, Bussiness and Accounting Research (IJEBAR) Page 1695 

 

Hery. (2020). Analisis Laporan Keuangan. Jakarta: Pt Grasindo 

Kasmir. (2019). Analisis Laporan Keuangan. Jakarta: Pt Rajagrafindo Persada. 

Kusmayadi, Dedi. (2021). Kinerja Perusahaan Dengan Pendekatan Rasio – Rasio Keuangan. 

Bandung: Manggu Makmur Tanjung Lestari. 

Musthafa. 2017. Manajemen Keuangan. Yogyakarta: Penerbit Andi. 

Ratnasari, D., Akuntansi, J., & Bandung, P. N. (2021). Pengaruh Wcto Dan Der Terhadap Roe 

Pada Perusahaan Farmasi Di Bei The Effect Of Wcto And Der On Roe At Pharmaceutical 

Companies On Idx Period 2014-2018 Ine Mayasari Endang Hatma Juniwati. Indonesian 

Journal Of Economics And Management, 1(2), 306–315. 

Sadikin, A. (2020). Pengantar Manjemen Dan Bisnis (Sardami). K-Media. 

Siswanto, E. (2021). Manajemen Keuangan Dasar. Malang: Universitas Negeri Malang. 

Sumardi, Rebin, And Suharyono. 2020. Dasar-Dasar Manajemen Keuangan : Dilengkapi Dengan 

Contoh Soal Dan Jawaban. Sidoarjo: Indomedia Pustaka. 

Sugiyono. (2020). Metode Penelitian Kuantitatif Kualitatif Dan R&D. Bandung: Alfabeta 

Sujarweni, Wiratana. 2022. Manajemen Keuangan Teori, Aplikasi, Dan Hasil Penelitian. 

Yogyakarta: Pustaka Baru Press. 

Sutrisno. 2017. Manajemen Keuangan. Yogyakarta: Ekonnisia 

Yuniningsih. 2018. Dasar-Dasar Manajemen Keuangan. Sidoarjo:  

 

 

 

 

https://www.onlinejournal.in/
https://www.onlinejournal.in/
https://www.onlinejournal.in/ijir/
https://www.onlinejournal.in/v3i92017/
https://www.onlinejournal.in/v3i92017/
https://jurnal.stie-aas.ac.id/index.php/IJEBAR

