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Abstract : This research aims to assess the minimum investment capital to start investing, and
minimize the risk of loss and business instinct to analyze what effects are good to buy
and of course will be profitable in investing in the capital market. The approach used
in this research is quantitative explanative research. In this study, there are two
kinds of variables used, namely the dependent variable and the independent variable.
The dependent variable used for this study is student investment interest in the
capital market, while the independent variable used in this study consists of minimum
investment capital (X;) and risk perception (X;). The data collection technique in this
study is to use primary data, namely a questionnaire. The analytical method used in
this study is to use multiple linear regression analysis using calculations through
SPSS version 20. The results show that there is a positive and significant effect of
minimal investment capital and risk perception on student investment interest
simultaneously at the Faculty of Economics, University of Muhammadiyah
Ponorogo. The contribution of the two variables contributed 44.3% and the
remaining 55.7% was influenced by other variables not examined in the study.
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1. Introduction

The capital market currently plays a strategic role in the Indonesian economy. The
active role of capital market institutions is indispensable in building the Indonesian economy.
The capital market plays a role as a means of the financial sector outside the banking sector that
provides funds for the business world through the sale of shares, bonds and derivatives. Thus the
main function of the capital market is a means or vehicle for capital formation and fund
accumulation for financing a company (Septyanto, 2013).

The growth in the number of investors in the capital market is expanding in Indonesia.
According to Rochmi (beritagar.id, 2018) in terms of demography, the growth of millennial
generation investors or the young generation aged 17-25 years has experienced significant
growth, namely their number reaches 30%. This is due to the support of the Indonesia Stock
Exchange, which has collaborated with academics at various universities in Indonesia to provide
the Indonesia Stock Exchange Investment Gallery. Until now, the IDX has recorded 410
Investment Galleries throughout Indonesia. The IDX Investment Gallery is a means of
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introducing the capital market from an early age to the world of academia to increase student
literacy towards the capital market (www.idx.go.id).

With the Investment Gallery in Higher Education, the number of new investors among
students has also increased even though they do not have fixed income, but the interest of
students to invest is quite high (Pajar, 2017). In accordance with the Theory of Reasoned Action
according to Ajzen (Susilowati, 2017) that human behavior is influenced by intention or interest
which will ultimately lead to a perception of an action.

To attract students to become investors in the capital market, the Indonesia Stock
Exchange (IDX) and the Financial Attorney Authority (OJK) provide convenience for investors,
namely by the presence of online securities trading facilities known as online trading and
minimal investment capital issued by prospective investors are getting cheaper (Wulandari et al,
2017).

As a capital market manager, the Indonesia Stock Exchange (IDX) issued a regulation
on changes to trading units and price fractions as stated in the Decree Number: Kep-00071 / BEI
/ 11-2013, where the trading unit of shares in 1 lot from 500 shares becomes 100 shares with a
minimum price of shares traded on the IDX is IDR 50 per share. In some securities at this time,
the initial funds that must be deposited to create an account are only IDR 100,000, so that this
convenience is expected to provide motivation and interest in investing in the capital market
(Pajar, 2017).

Students' interest in investing in the capital market can be influenced by several factors,
such as perceptions of risk and minimal investment capital. Each person has different
perceptions of risk, even students who are equipped with knowledge of the capital market also
have different perceptions of risk. Some students dare to take risks, and some students do not
dare to take risks. Investing in the capital market cannot be separated from risks. The higher the
risk you dare to take, the higher the chances of the benefits you will get. Malik (2017) states that
the higher the risk, the more investors' interest in investing.

The purpose of establishing the Indonesia Stock Exchange Investment Gallery at the
University location is to get closer to knowledge of the capital market among academics,
increase investment knowledge and become a means of information for students who are
interested in becoming investors. The Faculty of Economics at Muhammadiyah Ponorogo
University in collaboration with the Indonesia Stock Exchange (IDX). The Indonesia Stock
Exchange Investment Gallery is actively conducting Capital Market Training for students and is
expected to be able to attract students to become potential investors (Merawati, 2015).

IDX Investment Gallery - Muhammadiyah University Ponorogo has started to make it
easier for potential investors, for example by implementing an online trading system (trading
stocks via the internet) or making the minimum deposit that must be issued by potential investors
easier. For students and / or the general public in general, it is given convenience, the minimum
deposit for investment through the IDX Investment Gallery - Muhammadiyah University of
Ponorogo is only one hundred thousand rupiah. From a student perspective, there are many
factors that influence student interest in investing in the capital market. Thus, based on the
description of the background above, the researcher is interested in writing the title "The
Influence of Minimal Investment Capital, Risk Perception on Student Investment Interest in the
Indonesian Capital Market".
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2. Theoritical Review And Hypothesis Development
Investment Interesting the Indonesian Capital Market
1) Theory Of Planned Behavior / Theory of Reasoned Action

The theory that can explain the relationship between attitudes and one's behavior is the
Theory of Planned Behavior which is the development of the Theory of Reasoned Action which
according to Ajzen (Pajar, 2017) where a person's behavior is determined by an intention which
is a function of behavior on subjective norm behavior. This intention is determined by 3 things,
namely behavior, subjective norms and behavior control.

According to Raditya (2014) Theory of Planned Behavior states that of the three points,
behavior is the main point for predicting a behavior. Measuring behavior requires knowing a
person's beliefs and attitudes. Behavioral control refers to a person's perception of their ability to
behave. Finally, subjective norms will show how a person behaves. If you want to predict
someone's intention, you must know the three predictors, because with that you will be able to
deduce a person’'s intention.

2) Investment Interest

Interest is influenced by several factors which according to (Susilowati, 2017) are factors
that come from oneself, do not have a clear purpose, whether or not there is a benefit to
something being learned for individuals. The relation with student investment interest, if the
student is already interested in investing, he will look for information about investment and try to
carry out investment activities such as buying stocks, bonds or mutual funds.

Investment interest is the desire to find out about the type of investment starting from the
advantages, weaknesses, investment performance and so on (Kusmawati, 2011). Another
characteristic of people who are interested in investing is to find out more extensive information,
study it and then put it into practice.

Capital Market
1) Definition of Capital Market

The Indonesian capital market, known as the Indonesia Stock Exchange (IDX), is a
combination of two stock exchanges, namely the Jakarta Stock Exchange (BEJ) and the
Surabaya Stock Exchange (SSE) on October 30, 2007 (Pajar, 2017). The term capital market
comes from the words market and capital. According to Sunariyah (2011) the definition of a
capital market in general is an organized financial system, including commercial banks and all
intermediary institutions in the financial sector, as well as all marketable securities in circulation.
Meanwhile, in a narrow sense, the capital market is a market that is prepared to trade stocks,
bonds, other types of securities using the services of securities brokers.

According to Martalena and Malinda (2011), theoretically the capital market (capital
market) is a market for various long-term financial instruments that can be traded, both bonds
(bonds), equities (stocks), mutual funds, derivative instruments and other instruments.
Meanwhile, according to Law No. 8 of 1995, it states that the capital market is an activity related
to public offerings and securities trading, companies related to the securities they issue, as well
as institutions and professions related to the securities they issue.

2) Minimum Investment Capital
Currently, the IDX (Indonesia Stock Exchange) has penetrated students to become
investors in the capital market. BEI (Indonesia Stock Exchange) has collaborated with various
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universities to provide an Investment Gallery. With the Investment Gallery in every university, it
will make it easier for students to increase literacy in the world of capital markets and learn to
invest. Several securities companies are now starting to see students as promising marketing
targets, where in the future students will be someone who is earning and capable makes a high
contribution to the sustainability of the capital market in Indonesia (Marleni, 2017).

Students can choose investment instruments such as mutual funds and stocks. Currently,
many securities companies have implemented a minimum investment capital of IDR 100,000 to
start investing in the capital market, making it easier for potential investors, including students
(Wulandari et al.,, 2017). To start buying shares, every investor must open an account in
securities or often referred to as a broker, as an official institution that becomes an intermediary
between one investor and another. With this minimum investment capital, it is hoped that it can
attract investment students to start trading in the capital market.

Perceived Risk

According to Jogiyanto (2010) return and risk are two separate things, but return and risk
have a positive relationship, namely the greater the risk borne, the greater the return that will be
compensated. The definition of risk according to (Fahmi, 2015) is defined as a form of
uncertainty about a situation that will occur in the future as a result of decisions made based on
various current considerations.

Hypothesis

The development of the hypotheses developed in this study are as follows:

1) The Effect of Initial Investment Capital on Student Investment Interest in the Indonesian
Capital Market

Hol: Minimum investment capital has no effect on the investment interest of students in the
Indonesian Capital Market

Hal: Minimum investment capital affects students' investment interest in the Indonesian
Capital Market
2) The effect of risk perception on student investment interest in the Indonesian capital market.

Ho2: Perception of risk has no effect on student investment interest in the Indonesian
Capital Market

Ha2: Perception of risk affects student investment interest in the Indonesian Capital Market
3) The effect of minimal investment capital, risk perception on student investment interest in the
Indonesian Capital Market

Ho3: Minimum investment capital and risk perception do not simultaneously influence
student investment interest in the Indonesian Capital Market

Ha3: Minimum investment capital and risk perception have a simultaneous effect on student
investment interest in the Indonesian Capital Market

3. Research Methods

Research population

The population in this research were all students of the Faculty of Economics, University of
Muhammadiyah Ponorogo, batch 2015 and 2016, totaling 924 students.
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Research Samples

The sample is part of the number and characteristics of the population (Sugiyono, 2017).
The sampling technique used in this study was the simple random sampling method, in which the
sampling of members of the population was done randomly with the same percentage for each
department. The smples were taken by using the Slovin quantity calculation formula (Santoso,
2015). From the Slovin formula, a total sample of 280 students will be sampled in this study.

Operational and Measurement Variabel Definition
a. Minimum Investment Capital (X;)

This minimum investment capital is the initial capital needed to open an initial account in
the capital market before carrying out trading activities (Raditya, 2014). For academics or
students, the minimum investment amount for securities has reached the level of hundreds of
thousands, namely a minimum of IDR 100,000 (www.idx.co.id). The indicators used to measure
minimum investment capital refer to Susilowati's (2017) research, namely:

Establishment of initial capital
e Estimated funds for investment
e Investment returns
b. Perceived Risk (X5)

Perceptions of risk play an important role in human behavior, especially in relation to
decision making in uncertain situations. (Rosyidah, 2013). Investors experience risks when
investors do not know with certainty the results of their investments (Malik, 2017). Luh Komang
(Pajar, 2017) explains that the perception of risk is one of the factors that most influences
investment interest. The indicators used to measure risk preference refer to Pajar's (2017)
research and Winantyo's (2017) research, namely:

The level of risk helps minimize losses.
e The level of risk is proportional to the benefits that will be obtained.
e The high level of risk is an interesting challenge.
c. Investment Interest Variable (Y)

The dependent variable used for this study is the investment interest of students at the
Faculty of Economics, Muhammadiyah University of Ponorogo in the Capital Market.
Investment interest is the tendency of someone who stays in the subject to feel happy and
interested in a certain field or thing and feel happy being involved in that field (Tandio, 2016).
The indicators used to measure this interest refer to research (Pajar, 2017) which includes:

e Desire: The desire to find out about the type of investment.

e Passion: to take the time to learn more about investing by attending investment training and
seminars.

e Confidence to try to invest.

Analysis Technique

The method of analysis used in this study is to use multiple linear regression analysis
using calculations through SPSS version 22. Multiple linear regression analysis is used to
determine the effect of the independent variable and the dependent variable. It is said to be
significant if the statistical test value is in a critical area (Ho is rejected) and it is said to be
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insignificant if the statistical test is in Ho is accepted (Sugiyono, 2017). In general, the multiple
linear regression equation model is as follows:

Y =a+ b X;+byX,

Information:

Y = Investment Interest

a = Constant

X1 = Minimum investment capital
X, = Perceived risk

b1, b, = Regression Coefficient

Hypothesis testing

t statistical test is used to show how far the influence of one independent variable individually is
in explaining the variation of the dependent variable (Ghozali, 2011). The level of significance
used is 5% or (a) = 0.05.

4. Results And Discussion
Multiple Linear Regression Analysis

Table 1 Multiple Linear Regression
Coefficients®

Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
(Constant) 1.151 .970 1.187 .237
Minimum
1 Investment .256 .095 213 2.694 .008
Capital
Eei;‘lie'o“on of 373 058 508| 6411|000

a. Dependent Variable: Student Investment Interest
Source: Primary data processed by SPSS 20.0. 2020

Based on the output results in table 1 above, it can be explained that the results of the
regression equation Y = 1.151 + 0.256 + 0.373 means that without minimal investment capital
and risk perception, student investment interest in the Faculty of Economics is 1,151. If the
investment capital variable increases at least 1 point or high, it will cause an increase of 0.256 in
the investment interest of students at the Faculty of Economics, University of Muhammadiyah
Ponorogo. Meanwhile, if the risk perception increases by 1 point or good, it will cause an
increase in student investment interest by 0.373 at the Faculty of Economics, University of
Muhammadiyah Ponorogo.
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Partial Hypothesis Test (t test)

The partial significance test aims to determine whether there is an influence of the
independent variables with the related variables either partially. The results of the analysis of the
partial significance test (T test) between the PKP independent variables on PU obtained the
following results:

Table 2 Hypothesis Test (t)
Coefficients?

Model Unstandardized Standardized t Sig.
Coefficients Coefficients
B Std. Error Beta
(Constant) 1.151 970 1.187 237
1 Minimum =~ 256 095 213 2.694|  .008
Investment Capital
Perception of Risk .373 .058 .508 6.411 .000

a. Dependent Variable: Student Investment Interest
Source: Primary data processed by SPSS 20.0. 2020

Based on the results of the SPSS 20.0 output in the table above, we can see the
significance value of the coefficients of the minimum investment capital variable is 0.008. This
means that if we refer to the assumptions that have been determined in making decisions
regarding the first hypothesis, we can conclude that the effect of minimal investment capital on
student investment interest, the hypothesis is accepted by comparing the significance level value
of 0.008 <0.05. or we can also see that the t value of 2.694 is greater than the t table value of
0.159. Furthermore, for the risk perception variable we can see the significance level value of
0.000, meaning that the assumptions we have set for making decisions about the second
hypothesis, we can conclude, namely the effect of risk perception on student investment interest,
the hypothesis is accepted by comparing the significance level value of 0.000 <0.05. . or we can
also see from the t value of 6,411 which is greater than T-table 0.159. Thus, it can be explained
that student investment interest at the Faculty of Economics, University of Muhammadiyah
Ponorogo can be influenced by minimal investment capital and partial risk perceptions.

Furthermore, the researcher will perform a simultaneous test for the two independent
variables on the dependent.

Simultaneous Hypothesis Testing
Table 3. Simultaneous Test

ANOVA?®
Model Sum of df Mean F Sig.
Squares Square
Regression 290.947 2| 145.474]60.508 .000°
1 Residual 365.440| 152 2.404
Total 656.387| 154

a. Dependent Variable: Student Investment Interest
b. Predictors: (Constant), Perception of Risk, Minimum Investment
Capital

Source: Primary data processed by SPSS 20.0. 2020
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Based on the processed results in table 3, it can be explained that the significance value
shows that the significance value is 0.000 <0.05 or Fcount 60.058> Ftable = 3.06 so that Ho is
rejected. That is, there is an effect of minimal investment capital and risk perception on student
investment interest simultaneously at the Faculty of Economics, University of Muhammadiyah
Ponorogo and the third hypothesis proposed as an alternative (Ha) is accepted. Furthermore, the
coefficient of determination test will be carried out.

5. Conclusions And Suggestion
Conclusion

Based on the results of the analysis and discussion in the previous chapter, the
conclusions that can be drawn in this study are as follows:

1) There is a positive and significant influence between minimum investment capital on student
investment interest at the Faculty of Economics, University of Muhammadiyah Ponorogo.
These results indicate that to increase student investment interest, minimal investment
capital can be constructed with indicators of initial capital determination, estimated
investment funds, and investment returns. The consequence of these indicators will increase
students' investment interest in deciding to invest in shares in the Indonesia Stock Exchange.

2) There is a positive and significant influence between risk perceptions on student investment
interest at the Faculty of Economics, University of Muhammadiyah Ponorogo. These results
indicate that to increase student investment interest, a minimum investment capital can be
constructed with indicators of initial capital determination, investment fund estimation, and
investment returns. The consequence of this indicator will increase students' investment
interest in deciding to invest in shares in the Indonesia Stock Exchange.

3) There is a positive and significant effect of minimal investment capital and risk perception
on student investment interest simultaneously at the Faculty of Economics, University of
Muhammadiyah Ponorogo. These results indicate that to increase student investment
interest, a minimum investment capital can be constructed with indicators of initial capital
determination, investment fund estimation, and investment returns; and risk perception with
risk level indicators to help minimize losses, the level of risk is proportional to the benefits
that will be obtained and the high level of risk is an interesting challenge. The consequence
of this indicator will increase students' investment interest in deciding to invest in shares in
the Indonesia Stock Exchange. The contribution of the two variables contributed 44.3% and
the remaining 55.7% was influenced by other variables not examined in the study.

Suggestion

Based on the discussion and conclusions that have been made in the previous chapter, the
researcher is fully aware that in this study there are still weaknesses and weaknesses so that there
needs to be improvement and attention for future studies. In addition, the author also provides
several suggestions that need to be added so that further research can be better and maximized,
namely as follows:

1) For students of the Faculty of Economics, University of Muhammadiyah Ponorogo, to
increase investment interest in the form of desire, interest and confidence so that lecturers
can make full contributions to increasing investment understanding, stimulus and education
on the capital market (BEI) must be given continuously. In addition, minimal investment
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capital and risk perception need to be socialized to students so that it can increase student
investment interest in the Indonesia Stock Exchange.

2) This research resulted from the use of an instrument in the form of a questionnaire based on
the perception of the respondent’s answer. This will cause problems if the perception of the
respondent's answer is different from the real situation.

3) For researchers, this study does not consider other variables that may affect investment
interest, only assuming minimal investment capital variables and risk perceptions that have
potential possibilities.

4) For researchers, this study is only limited to the minimum investment capital variable, risk
perception and investment interest so that for further research, other variables can be added
such as educational intensity variables, technology intelligence and institutional policies. In
addition, the results of this study are still far from perfect, so they require constructive
suggestions for further research.
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