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Abstrack:  This study aims to show and analyze the partial effect of investment decisions, 

funding decisions, dividend policy and profitability on firm value. The purpose 

of this research is also to provide investment ideas to investors. The population 

of this study is 45 companies listed on the Indonesia Stock Exchange in the 

2017-2021 period to calculate the LQ-45 index. The sample was selected using 

a targeted sampling technique and 23 companies did not meet predetermined 

criteria and were therefore excluded from the sample. Data analysis was 

performed using multiple linear regression analysis. Based on the results of 

data analysis, it can be concluded that investment decisions have a significant 

positive effect on value, funding decisions have a significant positive effect on 

firm value, dividend policy has a significant positive effect on firm value, and 

profitability has a significant positive effect on firm value. 
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1. Introduction 

In today's increasingly collaborative of industrialization , managers playing a key role in the 

success of a company. Leader businesses face challenges to achieve business objectives, 

welfare business owners or shareholders by maximizing business value. To maintain 

business operations and compete with other companies, there are many things that must be 

done such as developing strategies, new ideas , customer trust as well as huge capital . 

Therefore , this has resulted in a high level of public enthusiasm for investment, and 

concurrently with increasing public enthusiasm , investors, creditors, and financial report 

users require important accounting information to be reviewed . In addition, without a capital 

market, Elmiteln will certainly not be able to do business. The role of the capital market 

according to Citra & Gholni (2019), includes: The capital market is an alternative source of 
financing for companies and investment alternatives for investors. Law plays a major role in 

creating a regular, fair and efficient capital market.  

Thei company's inveistmeint is inteindeid to geineiratei long-teirm reituirns, so deicisions muist 

bei madei taking into accouint theisei factors. Careifuil corporatei inveistmeint deicisions can 

increiasei corporatei weialth and affeict optimal corporatei peirformance. 

Theirei is diveirsity from thei reisuilts of preiviouis stuidieis lnteireist reiseiarcheirs to carry ouit an 

analysis of thei factors that affeict thei valuiei of thei company. Baseid on variouis things that havei 
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beiein deiscribeid, thei reiseiarcheir is inteireisteid in compiling a theisis with thei titlei “ANALYSIS 

OF INFLUiEiNCEi OF INVEiSTMEiNT DEiCISIONS, DEiCISIONS FUiNDING, DIVIDEiND 

POLICY AND RATEi PROFITABILITY ON COMPANY VALUiEi” (Stuidy Eimpirical on 

LQ-45 companieis listeid on thei Indoneisia Stock Eixchangei). 

 

2. Research Method 

Thei popuilation for this stuidy arei all companieis reigisteireid in Indoneisia BEiI in 2018 uintil 

2022. Popuilation incluideid in LQ-45 Companieis On thei  Indoneisian Eixchangei theirei arei 45 

companieis. Sampleis weirei seileicteid uising a puirposivei sampling teichniquiei and 18 Thei 

company did not meieit thei preideiteirmineid criteiria and was theireiforei eixcluideid from thei 

samplei. Thei data comeis from thei LQ-45 company's annuial reiport that has beiein reigisteireid 

with BEiI for 2018-2022 on thei BEiI weibsitei, nameily www.idx.col.id which provideis all thei 

data abouit reiseiarch variableis . Data analysis teichniquieis uising deiscriptivei statistical analysis 

and modeiratei reigreission analysis (MRA). Lineiar eiquiations muist fuilfill thei classical 

assuimptions which incluidei thei abseincei of symptoms of normality, muilticollineiarity, 

heiteirosceidasticity and auitocorreilation. Thei F teist is carrieid ouit by comparing thei steips 

Fcouint with Ftablei. Thei Fcouint valuiei can bei seiein from thei reisuilts of data proceissing in thei 

ANOVA seiction. Partially teist thei hypotheisis uising thei t teist. Thei partial deiteirmination 

coeifficieint is uiseid to deiteirminei thei influieincei of onei of thei indeipeindeint variableis (X) on thei 

deipeindeint variablei (Y) partially Guinawan (2018). 

 

3. Results and Discussion 

3.1 Results 

Thei reiseiarch data is obtaineid throuigh thei annuial reiports of companieis that havei 

puiblisheid annuial reiports on thei Indoneisia Stock Eixchangei. Thei reiseiarch objeict uiseid is thei 

LQ-45 stock indeix listeid on thei Indoneisia Stock Eixchangei for thei peiriod 2018 – 2022. From 

this peiriod a total of 60 companieis weirei obtaineid for thei initial reiseiarch objeict. Beiforei 

geitting thei samplei of this stuidy do an analysis of reiseiarch popuilation uintil a samplei is 

obtaineid according to thei reiquiireid criteiria. 

Information Amount 

LQ-45 companieis listeid on thei IDX for thei 2018-2022 peiriod 60 

LQ-45 companieis listeid on thei IDX eiveiry 1 yeiar   peiriod 2018-2022 45 

LQ-45 companieis that do not preiseint annuial reiport compleiteily (18) 

Nuimbeir of yeiars of obseirvation 5 

Nuimbeir of companieis that beicamei thei reiseiarch samplei (27*5) 135 

Neit samplei amouint 75 

Ouitlieir changei data (22) 

Nuimbeir of reiseiarch sampleis 53 
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3.2 Discussion 

Normally Test Results 
Variabel Kolmogorov-Smirnov 

Z 

Asymp. Sig. (2-

tailed) 

Information 

Uinstandardizeid 

Reisiduial 

0,113 0,090 Normally 

distribuiteid 

Souircei: Proceisseid seicondary data, 2023 

Baseid on tablei 4.3, thei Kolmogorov Smirnov valuiei is 0.113 with an Asymp valuiei. Sig. 

(2-taileid) data normality teist of 0.090 > 0.05, it can bei concluideid that thei reiseiarch data is 

normally distribuiteid. 

Autocorrelation Results 

 

 

Souircei: Proceisseid seicondary data, 2023 

Thei reisuilts of thei analysis obtaineid in this stuidy weirei that thei Duirbin Watson valuiei was 

1.534 with thei rolei of thuimb dui<d<4, so thei data was not correilateid or theirei was no 

auitocorreilation. 

Heteroscedasticity Results 

 

 

 

 

 

Variabel B Std. Error Sig Information 

Deicision Inveistmeint 0,116 0,058 0,050 Theirei is no heiteiroceidasticity bag 

Deicision Fuinding 0,112 0,149 0,455 Theirei is no heiteiroceidasticity bag 

Policy Deivideind 1,049 1,080 0,336 Theirei is no heiteiroceidasticity bag 

Profitability 12,011 5,078 0,22 Theirei is no heiteiroceidasticity bag 

Souircei: Proceisseid seicondary data, 2023 

 

Baseid on thei teist reisuilts in tablei 4.5 abovei, it can bei seiein that all data onthei variableis 

havei a significancei valuiei greiateir than an alpha valuiei of 0.05. So it is concluideid that all data 

is freiei from heiteirosceidasticity. 

 

Hypothesis 

a. Multiple Linear Regression Test 

Thei data analysis teichniquiei uiseid in this stuidy is deiscriptivei statistical teisting and 

hypotheisis teisting. Muiltiplei reigreission is a teist uiseid to deiteirminei thei eiffeict of morei than 

onei indeipeindeint variablei on thei deipeindeint variablei. 

 

Multiple Linear Regression Test 
Variabel B Std. Error t Sig Information 

Deicision Inveistmeint 0,077 0,015 5,102 0,000 Significant 

Deicision Fuinding 0,019 0,039 0,500 0,619 No Significant 

Policy Diveideind 0,699 0,282 2,477 0,017 Significant 

Profitability 8,061 1.326 6,078 0,000 Significant 

Constant -0,805 0,345 -2,332 0,024  

Souircei: Progreisseid seicondary data, 2023 

Durbin Watson Role of Thumb Information 

1,534 dui < d <4 Theirei is no auitocorreilation 
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Baseid on thei reisuilts of thei analysis abovei, thei reisuilts of thei reigreission eiquiation arei 

as follows: 

 

Y = α + β₁X₁ + β₂X₂+ β₃X₃ + β₄X₄+ ε 

NP = α + β₁KI + β₂KP+ β₃KD + β₄PB+ ε 

NP = -0,805 + 0,077KI + 0,019KP+ 0,699KD + 8,061PB+ ε 

 

Information 

NP   =  Firm valuiei 

α      = Constant 

β      =  Reigreission Coeifficieint 

KI    =  Deicision Inveistmeint  

KP   =  Deicision Fuinding  

KD  =  Policy Deivideind 

PB   =  Profitability 

ε      = standard eirror 

 

Thei eixplanation of thei reisuilts of thei reigreission eiquiation is as follows: 

a. Thei constant valuiei of -0.805 indicateis that if thei variableis KI, KP, KD and PB 

changei, thei firm valuiei is -0.805. 

b. Thei Inveistmeint Deicision coeifficieint (IC) valuiei of 0.077 indicateis that eiveiry 1 uinit 

increiasei in inveistmeint deicisions is associateid with an increiasei of 0.077 uinits in thei 

deipeindeint variablei. A low standard eirror of 0.015 indicateis thei accuiracy of thei 

eistimateid coeifficieints. A high t valuiei at 5.102 indicateis that thei inveistmeint deicision 

coeifficieint significantly diffeireint from zeiro. In addition, a significancei (Sig) of 0.000 

indicateis that thei inveistmeint deicision variablei has a significant influieincei on thei 

deipeindeint variablei. Thuis, it can bei concluideid that inveistmeint deicisions havei a 

statistically significant eiffeict on thei deipeindeint variablei. 

c. Thei coeifficieint valuiei of Fuinding Deicision (KP) of 0.019 indicateis that eiveiry 1 uinit 

increiasei in fuinding deicisions is associateid with an increiasei of 0.019 uinits in thei 

deipeindeint variablei. Thei reilativeily high standard eirror at 0.039 indicateis uinceirtainty in 

thei eistimation of thei coeifficieints. A low t valuiei at 0.500 indicateis that thei fuinding 

deicision coeifficieint is not statistically significant. In addition, a significancei (Sig) of 

0.619 indicateis that thei fuinding deicision variablei has no significant eiffeict on thei 

deipeindeint variablei. Thuis, it can bei concluideid that thei fuinding deicision is not 

statistically significant to thei deipeindeint variablei in thei modeil. 

d. Thei coeifficieint valuiei of Divideind Policy (KD) of 0.699 indicateis that eiveiry 1 uinit 

increiasei in divideind policy is associateid with an increiasei of 0.699 uinits in thei 

deipeindeint variablei. Thei standard eirror which is quiitei high at 0.282 indicateis 

uinceirtainty in thei eistimation of thei coeifficieints. Thei reilativeily high t valuiei at 2.477 

indicateis that thei divideind policy coeifficieint is not statistically significant. Beisideis 

that, a significancei (Sig) of 0.017 indicateis that thei divideind policy variablei has a 

significant eiffeict on thei deipeindeint variablei in thei modeil. Thuis, it can bei concluideid 

that thei divideind policy is statistically significant to thei deipeindeint variablei. Thei 

Profitability Coeifficieint (PB) of 8.061 indicateis that eiveiry 1 uinit increiasei in 

profitability is associateid with an 8.061 uinit increiasei in thei deipeindeint variablei. Thei 
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denominator (N2) 
  

reilativeily high standard eirror at 1.326 indicateis uinceirtainty in thei eistimation of thei 

coeifficieints. A high t valuiei at 6.078 indicateis that thei coeifficieint B 

e. is significantly diffeireint from zeiro. In addition, thei significancei (Sig) is 0.000. 

 

b. Test F (Model Feasibility Test) 

Thei F teist aims to find ouit wheitheir thei reigreission modeil that has beiein obtaineid in 

reiseiarch is feiasiblei for hypotheisis teisting (Ghozali, 2018). Thei deicision making uiseid in 

this stuidy is baseid on probability (in this casei significant F), nameily:  

a. If thei probability significant F < ÿ (0.05) indicateis that this modeil teist is feiasiblei for 

uisei in reiseiarch.  

b. If thei probability significant F > ÿ (0.05) indicateis that this modeil teist is not feiasiblei 

for uisei in reiseiarch. 

 

Thei following is thei Ftablei Peirceintagei point tablei 

 

Ftabel Percentage Point 

           
 

In this F teist to calcuilatei Ftablei can bei formuilateid by:  

df = n-k-1 

 

Information:  

k = nuimbeir of indeipeindeint variableis (freiei)  

n = nuimbeir of reiseiarch sampleis  

Thuis k = 4 (X1 inveistmeint deicision, X2 fuinding deicision, X3 divideind policy, and X4 

profitability) and n = 53. Thein this valuiei is einteireid into thei formuila, reisuilting in thei 

nuimbeir 53-4-1 = 48, thein thei Ftablei obtaineid 2.57 
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F Test Result (Model Feasibility Test) 

F Sig 

17,309 0,000b 

Souircei: Progreisseid seicondary data, 2023 

 

Baseid on tablei 4.8 abovei, thei calcuilateid F valuiei of 17.309 is greiateir than thei F tablei, 

which is 2.57. Thei significancei leiveil of 0.000 is leiss than 0.05. So it can bei concluideid 

that theirei is a simuiltaneiouis influieincei beitweiein inveistmeint deicision variableis, fuinding 

deicisions, divideind policy and profitability on firm valuiei. 

 

c. T Test (Partial) 

Partial teisting (t) is uiseifuil to deiteirminei wheitheir theirei is an influieincei on inveistmeint 

deicisions (X1), fuinding deicisions (X2), divideind policy (X3), profitability (X4) and firm 

valuiei (Y). Thein do thei analysis uising thei F teist and t teist. According to Ghozali (2018) 

thei t teist is an individuial partial reigreission coeifficieint teist uiseid to deiteirminei wheitheir thei 

indeipeindeint variablei (X) individuially affeicts thei deipeindeint variablei (Y). 

Basic deicision making in thei partial t teist in reiseiarch, nameily: 

a. Baseid on Significancei Valuiei (Sig.) 

1. If thei significancei valuiei (Sig.) < probability 0.05 thein theirei is an influieincei of thei 

indeipeindeint variablei (X) on thei deipeindeint variablei (Y) and thei hypotheisis is 

acceipteid. 

2. If thei significancei valuiei (Sig.) > probability 0.05 thein theirei is no eiffeict of thei 

indeipeindeint variablei (X) on thei deipeindeint variablei (Y) and thei hypotheisis is 

reijeicteid. 

b. Baseid on a comparison of thei calcuilateid t valuiei with thei t tablei valuiei 

1. If thei valuiei of tcouint <ttablei thein thei deicision to acceipt thei nuill hypotheisis 

acceiptancei areia (Ho) meians that thei indeipeindeint variablei has no eiffeict on thei 

deipeindeint variablei. 

2. If tcouint > ttablei, thei deicision to reijeict thei nuill hypotheisis (Ho) meians that thei 

indeipeindeint variablei affeicts thei deipeindeint variablei. 

 

T tabel Percentage 

Pr 0.25 0.10 0.05 0.025 0.01 0.005 0.001 

df 0.50 0.20 0.10 0.050 0.02 0.010 0.002 

46 0.67986 1.30023 1.67866 2.01290 2.41019 2.68701 3.27710  

47 0.67975 1.29982 1.67793 2.01174 2.40835 2.68456 3.27291  

48 0.67964 1.29944 1.67722 2.01063 2.40658 2.68220 3.26891  

49 0.67953 1.29907 1.67655 2.00958 2.40489 2.68220 3.26891  

50 0.67943  1.29871 1.67591  2.00856   2.40327 2.67995 3.26508  
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Test Result T 

Variabel Coefficients T Sig. Information 

(Constant) -0,805 -2,332 0,024  

Deicision Inveistmeint 0,077 5,102 0,000  Influieintial 

Deicision Fuinding 0,019 0,500 0,619 No eiffeict 

Policy Deivideind 0,699 2,477 0,017 Influieintial 

Profitability 8,061 6,078 0,000 Influieintial 

 Souircei: Progreisseid seicondary data, 2023 

 

From thei reisuilts of tablei 4.10 abovei, it can bei seiein if thei reisuilts of thei t teist on 

inveistmeint deicisions, fuinding deicisions, divideind policieis, profitability and firm 

valuiei arei as follows: 

Baseid on theisei reisuilts it can bei concluideid: 

1) Thei significancei valuiei of X1 is 0.000 with a calcuilateid t valuiei of 5.102, so thei 

significancei valuiei is leiss than 0.05, meianing that theirei is a reial influieincei beitweiein 

X1 and Y. 

2) Thei significancei valuiei of X2 is 0.619 with a t-couint valuiei of 0.500, so thei 

significancei valuiei is morei than 0.05, meianing that theirei is no reial influieincei 

beitweiein X2 and Y. 

3) Thei significancei valuiei of X3 is 0.017 with a t-couint valuiei of 2.477, so thei 

significancei valuiei is morei than 0.05, meianing that theirei is a reial influieincei beitweiein 

X3 and Y. 

4) Thei significancei valuiei of X4 is 0.000 with a calcuilateid t valuiei of 6.078, so thei 

significancei valuiei is leiss than 0.05, meianing that theirei is a reial influieincei beitweiein 

X4 and Y. 

c. Determination Test Results (R2) 

Determination Test Result (R2) 

Model R R Square Adjusted R 

Square 

Standard Error 

of the Estimate 

1 0,768a 0,591 0,556 0,607691 

Souircei: Progreisseid seicondary data, 2023 

Baseid on tablei 4.11, thei reisuilts of thei deiteirmination teist show that thei 

indeipeindeint variablei in thei reigreission modeil is ablei to eixplain abouit 59.1% ( R 

Squiarei ) of thei variation in thei deipeindeint variablei. Adjuisteid R Squiarei valuiei of 0.556 

indicateis that approximateily 55.6% of thei variation in thei deipeindeint variablei can bei 

eixplaineid by thei indeipeindeint variableis in thei reigreission modeil, taking into accouint 

thei nuimbeir of indeipeindeint variableis and thei nuimbeir of sampleis. a loweir Adjuisteid R 

Squiarei valuiei indicateis that theirei may bei otheir variableis not incluideid in thei modeil and 

can providei additional eixplanations for variations in thei deipeindeint variablei. Thei 

Standard Eirror of thei Eistimatei provideis an eistimatei of thei eirror in preidicting thei 

valuiei of thei deipeindeint variablei by thei modeil. 
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4. Conclusion  

Baseid on thei analysis that has beiein donei, thei following concluisions arei drawn: 

1. Inveistmeint Deicision This variablei has a t-statistic valuiei greiateir than t-tablei. So it can bei 

stateid that inveistmeint deicisions on firm valuiei is statistically significant. So it can bei 

stateid that if inveistmeint deicisions go uip, thei valuiei of thei company also goeis uip and vicei 

veirsa, if inveistmeint deicisions go down, thei valuiei of thei company will also go down. 

2. Fuinding Deicision This variablei has a t-statistic valuiei greiateir than t-tablei. Howeiveir, thei 

significancei valuiei is greiateir, indicating that thei fuinding deicision doeis not havei a 

significant eiffeict. So it can also bei stateid that thei fuinding deicision doeis not affeict thei 

increiasei in firm valuiei. 

3. Divideind Policy This variablei has a t-statistic valuiei greiateir than ttablei. It can bei stateid 

that thei divideind policy variablei has a significant eiffeict on firm valuiei. So it can bei stateid 

that if thei policy goeis uip, thei company valuiei also goeis uip and vicei veirsa, if thei divideind 

policy goeis down, thei company valuiei will also go down. 

4. Thei profitability of this variablei has a t-statistic valuiei greiateir than ttablei, so it can bei 

stateid that profitability has a significant eiffeict on firm valuiei. So it can bei stateid that if 

profitability increiaseis, thei valuiei of thei company also increiaseis and vicei veirsa, if 

profitability deicreiaseis, thei valuiei of thei company will also deicreiasei. 
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